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Independent Auditor’s Report 

 

To Management 

and the Board of Directors of 

Muskegon Maritime Academy 

 

 

Report on the Audit of the Financial Statements 

 

Opinions 

 

We have audited the accompanying financial statements of the governmental activities, each major fund 

and the aggregate remaining information of Muskegon Maritime Academy (the ‘Academy’), as of and for 

the year ended June 30, 2023, and the related notes to the financial statements, which collectively comprise 

the Academy’s basic financial statements as listed in the table of contents. 

 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

respective financial position of the governmental activities, each major fund and the aggregate remaining 

fund information of Muskegon Maritime Academy as of June 30, 2023, and the respective changes in 

financial position for the year then ended in accordance with accounting principles accepted in the United 

States of America. 

 

Basis for Opinions 

 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 

America (GAAS). Our responsibilities under those standards are further described in the Auditors 

Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 

independent of the Academy, and meet our other ethical responsibilities, in accordance with the relevant 

ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient 

and appropriate to provide a basis for our audit opinions.   

 

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this includes the 

design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 

of financial statements that are free from material misstatement, whether due to fraud or error. 

 

In preparing the financial statements, management is required to evaluate whether there are conditions or 

events, considered in the aggregate, that raise substantial doubt about Academy’s ability to continue as a 

going concern for twelve months beyond the financial statement date, including any currently known 

information that may raise substantial doubt shortly thereafter.  
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Auditor’s Responsibility for the Audit of the Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the financial statements are free from 

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 

opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is 

not a guarantee that an audit conducted in accordance with GAAS will always detect a material 

misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher 

than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. Misstatements are considered material if there is a 

substantial likelihood that, individually or in the aggregate, they would influence the judgement made by a 

reasonable user based on the financial statements.  

 

In performing an audit in accordance with GAAS, we 

 

• exercise professional judgement and maintain professional skepticism throughout the audit.  

• identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 

include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 

statements.  

• obtain an understanding of internal controls relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the internal control. Accordingly, no such opinion is expressed.  

• evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 

financial statements. 

• conclude whether, in our judgement, there are conditions or events, considered in the aggregate, 

that raise substantial doubt about the Academy’s ability to continue as a going concern for a 

reasonable period of time.   

 

We are required to communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 

that we identified during the audit.  

 

 

Required Supplementary Information 

 

Accounting principles generally accepted in the United States of America require that the management’s 

discussion and analysis and the budgetary comparison information, as identified in the table of contents, be 

presented to supplement the basic financial statements.  Such information, although not a part of the basic 

financial statements is required by the Government Auditing Standards Board, who considers it to be an 

essential part of financial reporting for placing the basic financial statements in an appropriate operational, 

economic, or historical context.  We have applied certain limited procedures to the required supplementary 

information in accordance with auditing standards generally accepted in the United States of America, 

which consisted of inquires of management about the methods of preparing the information and comparing 

the information for consistency with management’s responses to our inquires, the basic financial statements, 

and other knowledge we obtained during our audit of the basic financial statements.  We do not express an 

opinion or provide any assurance on the information because the limited procedures do not provide us with 

sufficient evidence to express an opinion or provide any assurance. 
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Other Reporting Required by Government Auditing Standards 

 

In accordance with Government Auditing Standards, we have also issued our report dated October 31,2023, 

on our consideration of Muskegon Maritime Academy’s internal control over financial reporting and on 

our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 

other matters.  The purpose of that report is to describe the scope of our testing of internal control over 

financial reporting or on compliance.  That report is an integral part of an audit performed in accordance 

with Government Auditing Standards in considering Muskegon Maritime Academy ’s internal control over 

financial reporting and compliance. 
 

 
Dearborn, Michigan 

October 31, 2023 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 

AUDITING STANDARDS 

 

 

To Management 

and The Board of Directors of 

Muskegon Marine Academy 

 

 

We have audited, in accordance with auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States, the financial statements of the 

governmental activities, the major fund, and the aggregate remaining information of Muskegon 

Marine Academy as of and for the year ended June 30, 2023, and the related notes to the 

financial statements, which collectively comprise Muskegon Marine Academy’s basic financial 

statements, and have issued our report dated October 31, 2023. 

 

Report on Internal Control over Financial Reporting 

 

 In planning and performing our audit, we considered Muskegon Marine Academy’s internal 

control over financial reporting as a basis for designing our auditing procedures for the purpose 

of expressing our opinion on the financial statements, but not for the purpose of expressing an 

opinion on the effectiveness of Muskegon Marine Academy’s internal control over financial 

reporting.  Accordingly, we do not express an opinion on the effectiveness of Muskegon Marine 

Academy’s internal control over financial reporting. 

 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to 

prevent or detect misstatements on a timely basis.  A material weakness is a deficiency, or 

combination of deficiencies, in internal control, such that there is a reasonable possibility that a 

material misstatement of the entity’s financial statements will not be prevented, or detected and 

corrected on a timely basis. 

 

Our consideration of internal control over financial reporting was for the limited purpose 

described in the first paragraph of this section and would not necessarily identify all deficiencies 

in the internal control that might be significant deficiencies and, accordingly, would not 

necessarily disclose all significant deficiencies that are also considered to be material 

weaknesses. Given these limitations, during our audit we did not identify any deficiencies in 

internal control that we consider to be material weaknesses. However, material weaknesses or 

significant deficiencies may exist that were not identified.  
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Report on Compliance and Other Matters 

 

As part of obtaining reasonable assurance about whether Muskegon Marine Academy’s financial 

statements are free of material misstatement, we performed tests of its compliance with certain 

provisions of laws, regulations, contracts, and grant agreements, noncompliance with which 

could have a direct and material effect on the determination of financial statement amounts.  

However, providing an opinion on compliance with those provisions was not an objective of our 

audit, and accordingly, we do not express such an opinion.  The results of our tests disclosed no 

instances of noncompliance or other matters that are required to be reported under Government 

Auditing Standards. 

 

Purpose of This Report 

 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of 

Muskegon Marine Academy’s internal control or on compliance. This report is an integral part of 

an audit performed in accordance with Government Auditing Standards in considering the 

entity’s internal and compliance, Accordingly, this communication is not suitable for any other 

purpose.  

 

 

 

 

 
Dearborn, Michigan 

October 31, 2023 
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vaYW[\Ya\YwW\xT[̂_\ûUTU_̂Td\lYTYWXWUY[\
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�AB��CDEBFGHIJEB�KJLDLCJDM�NODOBFBLON�PJQBQ$�OAB�NODOBFBLO�RK��BO�SRNJOJRL�
DLE�OAB�NODOBFBLO�RK�CADLTBN�JL��BO�SRNJOJRLU�VBWRVO�JLKRVFDOJRL�RL�DMM�RK�
OAB�LRLKJEXCJDVG�DCOJYJOJBN�RK�OAB�WVJFDVG�TRYBVLFBLOQ���XZNODLOJDMMG�DMM�
JLOBVKXLE�DCOJYJOG�ADN�ZBBL�VBFRYBE�KVRF�OABNB�NODOBFBLONQ��[RYBVLFBLODM�
DCOJYJOJBN$�IAJCA�LRVFDMMG�DVB�NXWWRVOBE�ZG�OD\BN�DLE�JLOBVTRYBVLFBLODM�
VBYBLXB$�DVB�VBWRVOBE�NBWDVDOBMG�KVRF�ZXNJLBNNHOGWB�DCOJYJOJBN$�IAJCA�VBMG�OR�
D�NJTLJKJCDLO�B\OBLO�RL�KBBN�DLE�CADVTBN�KRV�NXWWRVOQ���MM�RK�OAB��CDEBFG]N�
TRYBVLFBLOHIJEB�DCOJYJOJBN�DVB�CRLNJEBVBE�TRYBVLFBLODM�DCOJYJOJBNQ�
�
�AB�NODOBFBLO�RK�DCOJYJOJBN�EBFRLNOVDOBN�OAB�EBTVBB�OR�IAJCA�OAB�EJVBCO�
B\WBLNBN�RK�D�TJYBL�KXLCOJRL�RV�NBTFBLO�JN�RKKNBO�ZG�WVRTVDF�VBYBLXBQ��
�JVBCO�B\WBLNBN�DVB�OARNB�OADO�DVB�CMBDVMG�JEBLOJKJDZMB�IJOA�D�NWBCJKJC�
KXLCOJRLQ��SVRTVDF�VBYBLXB�JLCMXEBN̂��P&U�CADVTBN�OR�CXNORFBVN�RV�DWWMJCDLON�
IAR�WXVCADNB$�XNB$�RV�EJVBCOMG�ZBLBKJO�KVRF�TRREN$�NBVYJCBN$�RV�WVJYJMBTBN�
WVRYJEBE�ZG�D�TJYBL�KXLCOJRL_�DLE�P%U�TVDLON�DLE�CRLOVJZXOJRLN�OADO�DVB�
VBNOVJCOBE�OR�FBBOJLT�OAB�RWBVDOJRLDM�DLE�CDWJODM�VB̀XJVBFBLON�RK�D�
WDVOJCXMDV�KXLCOJRLQ�
�
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�AB��CDEBFGHIJEB�KJLDLCJDM�NODOBFBLON�DVB�VBWRVOBE�XNJLT�OAB�BCRLRFJC�
VBNRXVCBN�FBDNXVBFBLO�KRCXN�DLE�OAB�DCCVXDM�ZDNJN�RK�DCCRXLOJLTQ���BYBLXB�
JN�VBCRVEBE�IABL�BDVLBE$�DLE�B\WBLNBN�DVB�VBCRVEBE�IABL�D�MJDZJMJOG�JN�
JLCXVVBE$�VBTDVEMBNN�RK�OAB�OJFJLT�RK�VBMDOBE�CDNA�KMRINQ��[VDLON$�CDOBTRVJCDM�
DJE$�DLE�NJFJMDV�JOBFN�DVB�VBCRTLJeBE�DN�VBYBLXB�DN�NRRL�DN�DMM�BMJTJZJMJOG�
VB̀XJVBFBLON�JFWRNBE�ZG�OAB�WVRYJEBV�ADYB�ZBBL�FBOQ�
�
�AB�BKKBCO�RK�OAB�JLOBVKXLE�DCOJYJOG�ADN�ZBBL�NXZNODLOJDMMG�BMJFJLDOBE�KVRF�
OAB�TRYBVLFBLOHIJEB�KJLDLCJDM�NODOBFBLONQ�
�
�
�
�
�
�



����������	
������		�����
������������������������������
������������������� !���"#$�%#%"�

�
�
�
�
�

&'�

(
(

�����)�*� ����	
���+������+�	���	��������,�-�����./01203456�
�

78�49:3;4<401�+/=3:>�?9:2:�/@�	==/30120A�905�+2090=29B��1914<401�
,;4:401912/0�./01203456�
�
�CDEFGH�IJKDIGJL�MH�KIDNIMC�IJOJFEJ�PFQRELJS�T&U�QVMINJH�GD�QEHGDCJIH�DI�
MKKRPQMFGH�WDI�NDDLH$�HJIOPQJH$�DI�KIPOPRJNJH�KIDOPLJLX�T%U�DKJIMGPFN�NIMFGH�
MFL�QDFGIPYEGPDFHX�MFL�T"U�QMKPGMR�NIMFGH�MFL�QDFGIPYEGPDFHZ���FGJIFMRR[�
LJLPQMGJL�IJHDEIQJH�MIJ�IJKDIGJL�MH�NJFJIMR�IJOJFEJ�IMGVJI�GVMF�MH�
KIDNIMC�IJOJFEJZ���P\J]PHJ$�NJFJIMR�IJOJFEJ�PFQRELJH�MRR�EFIJHGIPQGJL��GMGJ�
MPLZ�
�
+305*?9:45��1914<401:�
�
D̂OJIFCJFGMR�WEFL�WPFMFQPMR�HGMGJCJFGH�MIJ�IJKDIGJL�EHPFN�GVJ�QEIIJFG�
WPFMFQPMR�IJHDEIQJH�CJMHEIJCJFG�WDQEH�MFL�GVJ�CDLPWPJL�MQQIEMR�YMHPH�DW�
MQQDEFGPFNZ���JOJFEJ�PH�IJQDNFP_JL�MH�HDDF�MH�PG�PH�YDGV�CJMHEIMYRJ�MFL�
MOMPRMYRJZ���JOJFEJ�PH�QDFHPLJIJL�GD�YJ�MOMPRMYRJ�PW�PG�PH�QDRRJQGJL�]PGVPF�GVJ�
QEIIJFG�KJIPDL�DI�HDDF�JFDENV�GVJIJMWGJI�GD�KM[�RPMYPRPGPJH�DW�GVJ�QEIIJFG�
KJIPDLZ���DI�GVPH�KEIKDHJ$�GVJ�NDOJIFCJFG�QDFHPLJIH�IJOJFEJ�GD�YJ�MOMPRMYRJ�
PW�GVJ[�MIJ�QDRRJQGJL�]PGVPF�̀#�LM[H�DW�GVJ�JFL�DW�GVJ�QEIIJFG�WPHQMR�KJIPDLZ��
�aKJFLPGEIJH�NJFJIMRR[�MIJ�IJQDILJL�]VJF�M�RPMYPRPG[�PH�PFQEIIJL$�MH�IJbEPIJL�
EFLJI�MQQIEMR�MQQDEFGPFNZ���D]JOJI$�LJYG�HJIOPQJ�JaKJFLPGEIJH�MIJ�IJQDILJL�
DFR[�]VJF�KM[CJFG�PH�LEJZ��
�
!FIJHGIPQGJL��GMGJ�MPL$�PFGJINDOJIFCJFGMR�NIMFGH$�MFL�PFGJIJHG�MHHDQPMGJL�
]PGV�GVJ�QEIIJFG�WPHQMR�KJIPDL�MIJ�MRR�QDFHPLJIJL�GD�YJ�HEHQJKGPYRJ�GD�MQQIEMR�
MFL�HD�VMOJ�YJJF�IJQDNFP_JL�MH�IJOJFEJ�DW�GVJ�QEIIJFG�WPHQMR�KJIPDLZ���RR�
DGVJI�IJOJFEJ�PGJCH�MIJ�QDFHPLJIJL�GD�YJ�MOMPRMYRJ�DFR[�]VJF�QMHV�PH�
IJQJPOJL�Y[�GVJ�NDOJIFCJFGZ�

�
�VJ��GMGJ�DW��PQVPNMF�EGPRP_JH�M�WDEFLMGPDF�MRRD]MFQJ�MKKIDMQV$�]VPQV�
KIDOPLJH�WDI�M�HKJQPWPQ�MFFEMR�MCDEFG�DW�IJOJFEJ�KJI�HGELJFG�YMHJL�DF�M�
HGMGJc]PLJ�WDICERMZ���VJ�WDEFLMGPDF�MRRD]MFQJ�PH�WEFLJL�WIDC�M�
QDCYPFMGPDF�DW�HGMGJ�MFL�RDQMR�HDEIQJHZ���JOJFEJH�WIDC�HGMGJ�HDEIQJH�MIJ�
KIPCMIPR[�NDOJIFJL�Y[�GVJ��QVDDR��PL��QG�MFL�GVJ��QVDDR��DLJ�DW��PQVPNMFZ��
�VJ��GMGJ�KDIGPDF�DW�GVJ�WDEFLMGPDF�PH�KIDOPLJL�WIDC�GVJ��GMGJdH��QVDDR��PL�
�EFL�MFL�PH�IJQDNFP_JL�MH�IJOJFEJ�PF�MQQDILMFQJ�]PGV�HGMGJ�RM]Z�
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�
�AB��CDEBFG�DHIJ�KBCBLMBI�KBMBNOB�PKJF�QAB��QDQB�QJ�DEFLNLIQBK�CBKQDLN�
CDQBRJKLCDH�BEOCDQLJNDH�SKJRKDFIT���QDQB�KOHBI�KBUOLKB�QADQ�KBMBNOB�
BDKFDKVBE�PJK�QABIB�SKJRKDFI�WB�OIBE�PJK�LQI�ISBCLPLC�SOKSJIBT���BKQDLN�
CDQBRJKLCDH�PONEI�KBUOLKB�DN�DCCJONQLNR�QJ�QAB��QDQB�JP�QAB�BXSBNELQOKBI�
LNCOKKBET���JK�CDQBRJKLCDH�PONEI�FBBQLNR�QALI�KBUOLKBFBNQ$�PONEI�KBCBLMBE�
YALCA�DKB�NJQ�BXSBCQBE�QJ�WB�BXSBNEBE�WG�QAB�CHJIB�JP�QAB�PLICDH�GBDK�DKB�
KBCJKEBE�DI�EBPBKKBE�KBMBNOBT���QABK�CDQBRJKLCDH�PONELNR�LI�KBCJRNLZBE�
YABN�QAB�DSSKJSKLDQLJN�LI�KBCBLMBET��
�
�AB��CDEBFG�KBSJKQI�QAB�PJHHJYLNR�FD[JK�RJMBKNFBNQDH�PONE\�
�
]̂_̂ àbcde_fc
c
�AB�gBNBKDH��ONE�LI�OIBE�QJ�KBCJKE�QAB�RBNBKDH�JSBKDQLJN�JP�QAB�
�CDEBFG�SBKQDLNLNR�QJ�BEOCDQLJN�DNE�QAJIB�JSBKDQLJNI�NJQ�SKJMLEBE�PJK�
LN�JQABK�PONEIT���NCHOEBE�DKB�DHH�QKDNIDCQLJNI�KBHDQBE�QJ�QAB�DSSKJMBE�
COKKBNQ�JSBKDQLNR�WOERBQT�
�
haijkabcl̀mn̂okpcde_fc
c
�AB��DSLQDH�qKJ[BCQ��ONE�LI�OIBE�QJ�DCCJONQ�PJK�QAB�PLNDNCLDH�KBIJOKCBI�
OIBE�PJK�PDCLHLQG�LFSKJMBFBNQI�DNE�KBHDQBE�HJNRrQBKF�JWHLRDQLJNI�PJK�QAB�
�CDEBFGT��
�
�

�56	882/8<�+07s0@0/028<�7.3��2/�*-80/0-.�
�
78t�7.3�78t��u10v7@2./8�
�
�DIA�DNE�CDIA�BUOLMDHBNQI�LNCHOEB�CDIA�JN�ADNE$�EBFDNE�EBSJILQI$�DNE�
IAJKQrQBKF�LNMBIQFBNQI�YLQA�D�FDQOKLQG�JP�QYBHMB�FJNQAI�JK�HBII�YABN�
DCUOLKBET��AB��CDEBFG�WBHLBMBI�QADQ�EOB�QJ�QAB�EJHHDK�DFJONQI�JP�CDIA�
EBSJILQI�DNE�QAB�HLFLQI�JP������LNIOKDNCB$�DHH�EBSJILQI�DKB�KBDIJNDWHG�
LNIOKBET��
�
�

�
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�
�=>��?@A>BC�DE�@FG=HIDJ>A�KC��D?=DL@M��HBNDO>A��@PE$��>?GDHM�&%QRQ&�GH�
DMS>EG�EFINOFE�BHMD>E�DM�T>A>I@OOC�DMEFI>A�!MDG>A��G@G>E�K@MUE$�?I>ADG�
FMDHME$�@MA�E@SDMLE�@MA�OH@M�@EEH?D@GDHME�G=@G�=@S>�HTTD?>E�DM��D?=DL@MR���=>�
�?@A>BC�DE�@OEH�@FG=HIDJ>A�GH�DMS>EG�DM�KHMAE�@MA�MHG>E$�?>IG@DM�?HBB>I?D@O�
N@N>I$�!R�R�VHS>IMB>MG�I>NFI?=@E>�@LI>>B>MGE$�K@MU>IEW�@??>NG@M?>E�@MA�
BFGF@O�TFMAE�@MA�DMS>EGB>MG�NHHOE�G=@G�@I>�?HBNHE>A�HT�@FG=HIDJ>A�
DMS>EGB>MG�S>=D?O>ER�
�
:X10:<�	88308�
�
�@NDG@O�@EE>GE�@I>�I>NHIG>A�DM�G=>�@NNOD?@KO>�LHS>IMB>MG@O�?HOFBM�DM�G=>�
LHS>IMB>MGYPDA>�TDM@M?D@O�EG@G>B>MGER���@NDG@O�@EE>GE�@I>�A>TDM>A�KC�G=>�
LHS>IMB>MG�@E�@EE>GE�PDG=�@M�DMDGD@O�DMADSDAF@O�?HEG�HT�BHI>�G=@M�Z[$###�@MA�
@M�>EGDB@G>A�FE>TFO�ODT>�DM�>\?>EE�HT�TDS>�C>@IER���F?=�@EE>GE�@I>�I>?HIA>A�@G�
=DEGHID?@O�?HEG�HI�>EGDB@G>A�=DEGHID?@O�?HEG�DT�NFI?=@E>A�HI�?HMEGIF?G>AR��
�HM@G>A�?@NDG@O�@EE>GE�@I>�I>?HIA>A�@G�>EGDB@G>A�T@DI�B@IU>G�S@OF>�@G�G=>�
A@G>�HT�AHM@GDHMR���HEGE�HT�MHIB@O�I>N@DI�@MA�B@DMG>M@M?>�G=@G�AH�MHG�@AA�
GH�G=>�S@OF>�HI�B@G>ID@OOC�>\G>MA�@EE>G�ODT>�@I>�MHG�?@NDG@ODJ>AR���DL=G�GH�FE>�
@EE>GE�HT�G=>��?@A>BC�@I>�@BHIGDJ>A�FEDML�G=>�EGI@DL=GYODM>�B>G=HA�HS>I�
G=>�E=HIG>I�HT�G=>�O>@E>�N>IDHA�HI�G=>�>EGDB@G>A�FE>TFO�ODS>ER��=>�HG=>I�
?@NDG@O�@EE>GE�HT�G=>��?@A>BC�@I>�A>NI>?D@G>A�FEDML�G=>�EGI@DL=GYODM>�
B>G=HA�FEDML�G=>�THOOHPDML�FE>TFO�ODS>E]�

� � �
� � F̂DOADML�@MA�DBNIHS>B>MGE� ��&#�_�"#�C>@IE�
� � �FIMDGFI>�@MA�>̀FDNB>MG� ��[�_�&[��C>@IE�
� � �HBNFG>IE�@MA�EHTGP@I>� ��"�_�&#�C>@IE�
�
�
�/3:a/34�
3b3/23�
�
VHS>IMB>MG@O�TFMAE�I>NHIG�FM>@IM>A�I>S>MF>�DM�?HMM>?GDHM�PDG=�
I>?>DS@KO>E�THI�I>S>MF>�G=@G�DE�MHG�?HMEDA>I>A�GH�K>�@S@DO@KO>�GH�OD̀FDA@G>�
OD@KDODGD>E�HT�G=>�?FII>MG�N>IDHAR��VHS>IMB>MG@O�TFMAE�@OEH�A>T>I�I>S>MF>�
I>?HLMDGDHM�DM�?HMM>?GDHM�PDG=�I>EHFI?>E�G=@G�=@S>�K>>M�I>?>DS>A$�KFG�MHG�
C>G�>@IM>A�
�
�
�
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�?�@AB�CDEBF?GB?@HIJKB�LJ?M?NJMO�P@M@BGB?@P$�OD?CH@BFG�DQOJCM@JD?P�M?K�
D@ABF�OD?CH@BFG�DQOJCM@JD?P�MFB�FBRDF@BK�MP�OJMQJOJ@JBP�J?�@AB�P@M@BGB?@�DL�
�B@�SDPJ@JD?T���?�@AB�LU?K�LJ?M?NJMO�P@M@BGB?@P$�CDEBF?GB?@MO�LU?K�@VRBP�
FBNDC?JWB�QD?K�RFDNBBKP$�RFBGJUGP�M?K�KJPNDU?@P$�MP�IBOO�MP�JPPUM?NB�
NDP@P$�KUFJ?C�@AB�NUFFB?@�RBFJDKT�
�
)1.3�X9;9.Y2�
�
�AB��NMKBGV�AMP�MKDR@BK�Z��[�\]�MP�RMF@�DL�J@P�LJPNMO�VBMF�FBRDF@J?CT���AB�
J?@B?@JD?�DL�@AB�Z��[�JP�@D�RFDEJKB�M�GDFB�P@FUN@UFBK�NOMPPJLJNM@JD?�DL�LU?K�
QMOM?NB�M?K�@D�JGRFDEB�@AB�UPBLUO?BPP�DL�LU?K�QMOM?NB�FBRDF@J?C�@D�@AB�
UPBFP�DL�@AB��NMKBGV̂P�LJ?M?NJMO�P@M@BGB?@PT���AB�FBRDF@J?C�P@M?KMFK�
BP@MQOJPABP�M�AJBFMFNAV�LDF�LU?K�QMOM?NB�NOMPPJLJNM@JD?P�M?K�@AB�ND?P@FMJ?@P�
JGRDPBK�D?�@ADPB�FBPDUFNBPT�
�
Z��[�\]�RFDEJKBP�LDF�@ID�GM_DF�@VRBP�DL�LU?K�QMOM?NBP$�IAJNA�MFB�?D?H
PRB?KMQOB�M?K�PRB?KMQOBT���D?HPRB?KMQOB�LU?K�QMOM?NBP�MFB�QMOM?NBP�@AM@�
NM??D@�QB�PRB?@�QBNMUPB�@ABV�MFB�?D@�B̀RBN@BK�@D�QB�ND?EBF@BK�@D�NMPA�DF�
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To the Board of Directors of 

Muskegon Marine Academy 

 

 

We have recently completed our audit of the basic financial statements of Muskegon Marine 

Academy (the “Academy”) as of and for the year ended June 30, 2023.In addition to our audit 

report, we are providing the following required audit communication, recommendations, and 

informational items which impact the Academy: 

 

 

           Page(s) 

 

Results of Audit           2-5 

 

Recommendations             6 

 

               

 

We are grateful for the opportunity to be of service to Muskegon Marine Academy.  Should you 

have any questions regarding the comments in this report, please do not hesitate to call. 

 

 

 

 
 

October 31, 2023 

 

 

 

 

 

 

Members:  A.I.C.P.A. and M.I.C.P.A. 
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To the Board of Directors 

Muskegon Marine Academy 

October 31, 2023 

 

 

 

 

 

Results of the Audit 

 

We have audited the financial statements of Muskegon Marine Academy (the “Academy”) as of 

and for the year ended June 30, 2023, and have issued our report thereon dated October 31, 2023, 

Professional standards require that we provide you with the following information related to our 

audit. 

 

Our Responsibility Under U.S. Generally Accepted Auditing Standards 

 

As stated in our engagement letter dated February 24,2023, our responsibility, as described by 

professional standards, is to express an opinion about whether the financial statements prepared 

by management with your oversight are fairly presented, in all material respects, in conformity 

with U.S. generally accepted accounting principles.  We are responsible for planning and 

performing the audit to obtain reasonable, but not absolute, assurance that the financial statements 

are free of material misstatement.  As part of our audit, we considered the internal control of the 

Academy.  Our consideration of internal control was solely for the purpose of determining our 

audit procedures and not to provide any assurance concerning such internal control. 

 

We are responsible for communicating significant matters related to the audit that are, in our 

professional judgment, relevant to your responsibilities in overseeing the financial reporting 

process.  However, we are not required to design procedures specifically to identify such matters 

and our audit of the financial statements does not relieve you or management of your 

responsibilities. 

 

Our audit of the Academy’s financial statements has also been conducted in accordance with 

Government Auditing Standards, issued by the Comptroller General of the United States.  Under 

Government Auditing Standards, we have made some assessments of the Academy’s compliance 

with certain provisions of laws, regulations, contracts, and grant agreements.  While those 

assessments are not sufficient to identify all noncompliance with applicable laws, regulations, and 

contract provisions, we are required to communicate all noncompliance conditions that come to 

our attention.  We have communicated those conditions in a separate letter dated October 31, 2023, 

regarding our consideration of the Academy’s internal control over financial reporting and on our 

tests of its compliance with certain provisions of laws, regulations, contracts, and grant 

agreements. 
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To the Board of Directors 

Muskegon Marine Academy 

October 31, 2023 

 

 

 

We are also obligated to communicate certain matters related to our audit of those responsible for 

the governance of the Academy, including certain instances of error or fraud and significant 

deficiencies in internal control that we identify during our audit.  In certain situations, Government 

Auditing Standards require disclosure of illegal acts to applicable government agencies.  If such 

illegal acts were detected during our audit, we would be required to make disclosures regarding 

these acts to applicable government agencies.  No such disclosures were required. 

 

Planned Scope and Timing of the Audit 

 

We performed the audit according to the planned scope and timing previously communicated to 

you in our meeting about planning matters during the preliminary audit phase. 

 

Significant Audit Findings 

 

Qualitative Aspects of Accounting Practices 

 

Management is responsible for the selection and use of appropriate accounting policies.  In 

accordance with the terms of our engagement letter.  We will advise management about the 

appropriateness of accounting policies and their application.  The significant accounting policies 

used by the Academy are described in Note 1 to the financial statements. No new accounting 

policies were adopted, and the application of existing policies was not changed during the year 

ended June 30,2023. 

 

We noted no transactions entered into by the Academy during the year for which there is a lack of 

authoritative guidance or consensus. 

 

There are no significant transactions that have been recognized in the financial statements in a 

different period than when the transaction occurred. 

 

Accounting estimates are an integral part of the financial statements prepared by management and 

are based on management’s knowledge and experience about past and current events and 

assumptions about future events.  Certain accounting estimates are particularly sensitive because 

of their significance to the financial statements and because of the possibility that future events 

affecting them may differ significantly from those expected.  There were no significant estimates 

included in this year’s financial statements. 
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To the Board of Directors 

Muskegon Marine Academy 

October 31, 2023 

 

 

 

The disclosures in the financial statements are neutral, consistent, and clear.  Certain financial 

statements disclosures are particularly sensitive because of their significance to financial statement 

users.  There were no particularly sensitive disclosures included in the financial statements. 

 

Difficulties Encountered in Performing the Audit 

 

We encountered no significant difficulties in dealing with management in performing and 

completing our audit. 

 

Corrected and Uncorrected Misstatements 

 

Professional standards require us to accumulate all known and likely misstatements identified 

during the audit, other than those that are trivial, and communicate them to the appropriate level 

of management.  There were no such misstatements identified. 

 

Disagreements with Management 

 

For the purpose of this letter, professional standards define a disagreement with management as a 

financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that 

could be significant to the financial statement or the auditor’s report.  We are pleased to report that 

no such disagreements arose during the course of our audit. 

 

Management Representations 

We have requested certain representations from management that are included in the management 

representation letter dated as of the date of the audit report. 

 

Management Consultants with Other Independent Accountants 

 

In some cases, management may decide to consult with other accountants about auditing and 

accounting matters, similar to obtaining a “second opinion” on certain situations.  If a consultant 

involves application of an accounting principle to the Academy’s financial statements or a 

determination of the type of auditor’s opinion that may be expressed on those statements, our 

professional standards require the consulting accountant to check with us to determine that the 

consultant has all the relevant facts.  To our knowledge, there were no such consultations with 

other accountants. 
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To the Board of Directors 

Muskegon Marine Academy 

October 31, 2023 

 

 

 

Other Audit Findings or Issues 

 

In the normal course of our professional association with the Academy, we generally discuss a 

variety of matters, including the application of accounting principles and auditing standards, 

business conditions affecting the Academy, and business plans and strategies that may affect the 

risks of material misstatement.  None of the matters discussed resulted in a condition of our 

retention as the Academy’s auditors. 

 

Other Information in Documents Containing Audited Financial Statements 

 

Our responsibility for other information in documents containing the Academy’s financial 

statements and report does not extend beyond the financial statements.  We do not have an 

obligation to determine whether or not such information is properly stated.  However, we read the 

management’s discussion and analysis and budgetary comparison schedule and nothing came to 

our attention that caused us to believe that such information, or its manner of presentation is 

materially inconsistent with the information or manner of its presentation in the financial 

statements. 

 

In addition to the comments and recommendations in this letter, our observations and comments 

regarding the Academy’s internal controls, including any significant deficiencies or material 

weaknesses that we identified, have been reported to you in the report on internal control over 

financial reporting and on compliance and other matters based on an audit of financial statements 

performed in accordance with Government Auditing Standards. 

 

This information is intended solely for the use of the board of directors and management of 

Muskegon Marine Academy and is not intended to be and should not be used by anyone other than 

these specified parties. 

 

 

        Very truly yours, 

 

 

     

  
        Larry D. Wilkerson, CPA 
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Muskegon Marine Academy 

October 31, 2023 

 

 

 

Recommendations 

 

 

MUSKEGON MARINE ACADEMY RECOMMENDATIONS 
 

 

As a result of auditing standards required to be implemented last year, the audit continues to require 

a strong emphasis to be placed on the Academy’s internal control systems.  The primary goal of 

internal controls is to provide a reasonable (as opposed to absolute) protection to the Academy and 

its assets and financial information.  During this year’s audit process, we noted no items that 

required management to make changes; therefore, no recommendations are made for this year. 

 

 

 

 

 

 

 

 

 

 


